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December 5, 2003

Mr. Patrick Quinn

President, Arizona Operations
Qwest Communications

4041 North Central

Phoenix, AZ 85012

Mr. Wayne Huyard

President, Mass Markets

MCI Communications

22001 Loudoun County Parkway
Ashburn, VA 20147

Mr. Gary Forsee
Chairman and CEO
Sprint Corporation

6200 Sprint Parkway
Overland Park, KS 66251

Re: Light Rail Project Utility Costs; Docket No. C-00000A-03-0861

Dear Sirs:

Per my request, a generic docket has been opened to gather information on the costs of
construction of the Valley Metro Rail Project and its possible financial impact on Valley utilities.
It is my concern that if the costs of moving utility lines to accommodate the light rail system are
not included in the cities’ construction budgets that Valley utilities will bear these costs. If that
is the case, | am also interested to learn if the utilities plan to include these costs in rate base
and whether or not they will seek to pass these costs on to their customers in a future rate case.
I want to know if the Valley Metro Rail Project contains hidden costs for utility customers.

In order to make this determination, | am requesting that you provide information responsive to

the following:

your company’s costs associated with moving utility lines or cables to accommodate the
proposed path of the Valley Metro Rail Project;

information regarding your company’s plan to cover these costs (If you are relying on
public funding, reimbursement agreements, etc., please be specific as to the source of
the funding and what portion of the costs the public funding or reimbursement

agreements cover.);
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revenue streams that you would expect from the construction and ultimate operation of
the light rail. These “streams” would include, for example, revenue from the provision of
power to meet demands associated with light rail operations.

| recognize that the Arizona Corporation Commission does not have regulatory authority over all
aspects of your operations or business decisions; however, in order to gain a clearer
perspective on the utility-related costs and revenues associated with the light rail project, |
would appreciate your cooperation in providing the information that | am requesting. Thank you
in advance for your support.

I am providing courtesy copies of this request to the mayors of the cities participating in the
Valley Metro Rail Project. | believe that disclosing my inquiries to these officials from the outset
is the fair and appropriate course of action.

Sincerely,

William A. Mundell, Commissioner
Arizona Corporation Commission

cc:
Mayor-Elect Phil Gordon Tom Campbell, Esq.
City of Phoenix MCI Communications

200 West Washington Street
Phoenix, AZ 85003-1611

Mayor Neil Giuliano
City of Tempe

31 East 5" Street
Tempe, AZ 85281

Mayor Keno Hawker

City of Mesa

20 East Main Street, #750
Mesa, AZ 85211

Mr. Mark DiNunzio

Manager, Regulatory Affairs
Cox Communications

1550 West Deer Valley Road
Phoenix, AZ 85027

Lewis & Roca
40 North Central Avenue
Phoenix, AZ 85004

Eric Heath, Esq.

Sprint Communications
100 Spear Street, Suite 930
San Francisco, CA 94015

Steven Duffy, Esq.

Isaacson and Duffy

Sprint Communications

3101 North Central, Suite 740
Phoenix, AZ 85012



